INDIABULLS ASSE'T MANAGEMENT MAURITIUS
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018



INDIABULLS ASSET MANAGEMENT MAURITIUS
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

CONTENTS PAGES
CORPORATE DATA 1
COMMENTARY OF DIRECTORS 2
CORPORATE GOVERNANCE REPORT 3-4
CERTIFICATE FROM THE SECRETARY 5
INDEPENDENT AUDITOR'S REPORT b-
STATEMENT OF FINANCIAL POSITION 8
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 9
STATEMENT OF CHANGES IN EQUITY 1

STATEMENT OF CASH FLOWS 11

NOTES TO THE FINANCIAL STATEMENTS 12-20



INDIABULLS ASSET MANAGEMENT MAURITIUS
CORPORATE DATA 1.

Date of appointment Date of resignation

DIRECTORS . Kaneyalall Hawabhay 18 July 2016 -
Paul Vivian Gilbert Mario Chutel 18 July 2016 -
Amber Maheswari 24 July 2017 -

ADMINISTRATOR 1 As from 31 August 2017
AND SECRETARY Minerva Fiduciary Services (Mauritius) Limited
Suite 2004, Level 2, Alexander House
35 Cybercity,
Ebéne,
Mauriting

Up to 31 August 2017
Citeo (Mauritiug) Limited
4% Floor. Tower A

Ebéne

Mauritius

REGISTERED OFFICE: As from 3T August 2017
Cfo Minerva Fiduciary Services (Mauritius) Limited
Suite 2004, Level 2, Alexander House
35 Cybercity,
Ebéne,
MAURITIUS

Upto 31 August 2017
Citco (Mauritius) Limited
4 Floor, Tower A
Ebéne,

MAURITIUS

AUDITOR ¢ Deloitte
7th-8th Floor, Standard Chartered Tower
19-21 Bank Street
Cybercity, Ebéne
MAURITIUS

BANKER :  SBM Bank (Mauritius) Ltd
Level 6, SBM Tower
1 Queen Elizabeth 11 Avenue
Port Louis
MAURITIUS



INDIABULLS ASSET MANAGEMENT MAURITIUS
COMMENTARY OF DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2018 2.

The directors present their commentary report and the awdited financial statements of Indiabulls Asset Management
Mauritius, (the "Company™) for the year ended 31 March 2018.

PRINCIPAL ACTIVITY

The Company was incorporated on 18 July 2016 and its principal activity is to provide management services to IREF
Offshore Fund 1.

RESULTS AND DIVIDENDS

I'he results for the year ended 31 March 2018 are shown i e statensent ol prolil vr luss and othier comprelicsive
income and related notes.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial year, which give a true and fair
view of the financial performance and financial position of the Company. In preparing those financial statements, the
directors are required w:

+  Select suitable accounting policies and then apply them consistently;

*  Make judgements and estimates that are reasonable and prudent;

*  State whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements, and

*  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue business.

The directors have confirmed that they have complied with the above requirements in preparing the financial
statements.

The directors are responsible for keeping proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 2001 and International Financial Reporting Standards. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

AUDITOR

The auditor, Messrs Deloitte, has been appointed as auditor and a resolution concerning their re-appointment will be
proposed at the next Annual Meeting of the Shareholders,



INDIABULLS ASSET MANAGEMENT MAURITIUS
CORPORATE GOVERNANCE REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The Corporate Governance Report has been prepared in compliance with the Securities Act 2005 which requires
every company licensed as a CIS Manager to prepare a Corporate Governance report for inclusion in the Financial
Statements.

For the avoidance of doubt, the Company has taken certain voluntary steps to comply with the Code of Corporate
Governance for Mauritius as far as are reasonabie,

General Information

The Company was incorporated on 18 July 2016 as a private company limited by shares under the laws of Mauritius,
The Company holds a Category 1 Global Business Licence under the Financial Services Act 2007 (FSA 2007) and a
CIS Manager Licence pursuant to Section 98 of the Securities Act 2005.

The principal activity of the Company is to operate as a CIS Manager,
Board Composition and Governance Structure
The Company is headed by a unitary and effective Board which comprises of the following individuals:

Mr. Ambar Maheswari (Appninted on 24 Infy 2017)
Mr. Kaneyalall Hawabhay
Mr, Paul Vivian Gilbert Mario Chutel

The Board does not have a Chairperson and & Chairperson for each meeting is appointed at each relevant board
meeting.

Each of these individuals is appropriately qualified and understands the operational as well as legal aspects of the
Company. In addition, the Company has appointed Minerva Fiduciary Services (Mauritius) Limited, a Management
Company licensed and regulated by the Financial Services Commission to act as Company Secretary, effective from
31 August 2017, The various officers of the Company assist the Board in its duties relating to risk management,
safeguarding of asset, the operation of adequate systems, control processes and the preparation of accurate financial
reporting and statements in compliance with legal requirement and accounting standards,

The Board is ultimately accountable and responsible for the performance and affairs of the Company. Its role includes
the determination, review and monitoring of the Company’s strategic plan, approval of key acquisitions/disposals and
capital expenditure. The Board is also responsible for the Company’s risk management and internal control processes.
The Board promotes, encourages and expects open and frank discussions at meetings. Board meetings provide a
forum for challenging and constructive debate. Directors are expected to attend each Board Meeting, unless there are
exceptional circumstances that prevent them from so doing. The Directors, in collaboration with the Company
Secretary, agree the meeting agendas to ensure adequate coverage of key issues during the period.

Shareholders / Beneficial Owner

The shares of the Company are held by Indiabulis Commercial Credit Limited. Under the Financial Services Act 2007
(FSA 2007), the Company needs to seek prior approval of the FSC before any change in its shareholders and
beneficial owner,

Directors’ Remuneration

The non resident directors do not receive any remuneration,

For details regarding the remuneration of the resident independent directors, kindly refer to the statement of profit or
loss and other comprehensive income of the Audited Financial Statements,

Compliance with Tax Residence Certificate conditions

For the period under review, the Company has complied with the conditions as stipulated under the FSA 2007 for the
issuance of a Tax Residence Certificate ("TRC”). The current TRC of the Company is valid till 05 February 2018.



INDIABULLS ASSET MANAGEMENT MAURITIUS
CORPORATE GOVERNANCE REPORT
FOR THE YEAR ENDED 31 MARCH 2018(DATE OF INCORPORATION) TO 31 MARCH 2017

Related Party Transactions

For details on related party transactions, please refer to note 10 of the Audited Financial Statements.
Going Concern Assumption

The financial statements have been prepared on a going concern basis.

Minimum Capital

For details on minimum capital, please refér 1o note 8 of the Audited Financial Statements.
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Deloitte.

7th-8th flocr, Standard Chartered Tower
19-21 Bank Street

Cybercity

Ebéne 72201

Mauritius

Report on audit of the financial statements
Opinion

We have audited the financial statemants of Indiabulls Asset Management Mauritius (the “"Company”) set out on

pages 8 to 20, which comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and
other comprehenaive Incoma, slolersent of Wisiyes i eyuily sind slalemenl of cash Mo fur Uie year Uien enaded, e notes W
the financlal statements, Including a summary of significant accounting palicles.

in our opinion, the accompanyng financial ctatomentc give 3 truo and tair viow of tha tinancial pocition of tha Lompany ¢ 2t
31 March 2018, and of its financial parformance and cash flows far the year then ended In sccardance with Intemational Financal

Reporting Standarcs (IFRSs) and in complance with the requi of the Mauritius Companies Act 2001 in so far a4 applicable
ta Categary 1 Global Business Licence companies,
Basis for opinion

We conducted cur audkt In accordance with International Standards on Auditing (TSAs). Dur responsibilities under those
Standards are furthar described in the Auditor's Rasponsibilities for Audit of the Financial Statements section of our report. We
are independant of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA), and we have fulfitied our other ethical responsibilities in accardance with the IESBA Code. We

believe that the audit evid we have ined i sufficlent and appropriate to provide a basis for cur oplnion.
Report on other legal and regulatory requirements
Mauritive Companies Act 2001

1n accordance with tha requirements of the Maurtius Companies Act 2001, we report as follows:

. we have no relaticaship with, or interest in, the Company other than in our capacity as auditor;
- we have obtained afl information and explanations that we have reguired; and

« in our opinion, proper accounting records have been kept by the Company as far as ap from our examinaticn of those
records.
The Secunities Act 2005

Tha Company, as a holder of 3 CIS Manager licence Issued by the Financial Services Commission, Is required under The Securities
Act 2005 to malntain at all times 2 minimum paid up and unimpaired stated capital of at least Mauritlan Rupeas (MUR) 1 million or
an equivalent amount.

As stated in Note 3, the Company at 31 March 2018 has a shareholder’s equity of USD 3,335 which is approximately equivalent to
MUR 108,532, resulting in an impaired capital and has not complied with the provisiens of the Securities Act 2005,

The shareholder of the Company has committed to make additional capita! injection into the Company to restore the stated capital
to unimpaired,

Other information

The directors are responsibie for the cther information. The other information comprises the Corporate Data, Commentary of
Directors, Corporate Governance Report and the Certificate from the Campany's Secretary, but does not include the financial
statements and our suditor's report thereon,

Qur opinion on the finandal statements does not caver the other information and we do not express any form of assurance or
conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read the othar information and, In dalng 5o,
cansider whather the other information Is matesially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated, If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are reguired to report that fact. We have nothing to report in this regard,

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and falr presentation of the finandial statements in accordance with International
Financial Reporting Standards and in compliance with the requirements of the Mauritius Companlas Act 2001 in so far as
applicable to Categary 1 Global Business Licence companies and they are also responsible for such internal control as the directors
detarmine is necessary to enable the preparation of financial statements that are frea from material misstatement, whether dua to
fraud or error.
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Indiabulls Asset Management Mayritius (cont’d)
Responsibilities of directors for the financial statements (Cont'd)
In preparing the financial statements, the directors are responsible for g the Campany's ability to continue 25 & gaing
concern, disclosing, as licable, matters related to going concern and using the going concern basis of accounting unless the

directors either intend to liqulaa!.e the Company ar to cease operations, or have no realistic alternative but to do so.

The directors are bie for o g the Company's financial reporting process,
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonabie assurance about whether the financial statements as a whole are free from material
misstatamant, whathar due to fraud or error, and to issue an auditor’s report that includes our opinion, Rea ble assurance is a
high ievel of assurance, but i not 3 guarantee that an audit conducted in sccordance with [SAs wil always detect a material
misstatement when it exists, Misstatements can grise from fraud or errore. and sre considered matenial if, individuglly or in the

aggregate, they could reascnably be exp d to infh the ions of usars taken on the basls of these finandal
statements,
As part of an audit in accordance with 1SAs, we exercise professional Judgement and maintain professional skeptiism throughout

the audit. We also:

. Idantify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
parform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basts for our opinion, The risk of not detecting & material misstatement resulting froem fraud is higher than for one resulting
from error, as fraud may involve collusion, fargery, intentional omissians, misrepresentations, or the override of internal
control,

. Obtain an und ding of internal | red to the audk In order ta design audit pr 3 that are epprogpriate in
th:drcumms,hutnotfwu\cpurpmdupru:mmophﬁnonmmmofmm;awsmm

" "

. Evah the approp of ting policies used and the r b af ng and
disclosures made by management,

. Conclude on the appropriatenass of the directors” use of the going concern basts of accounting and, based on the audit
avidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conchude that a material uncertainly exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, If such disclosures are
inadeguate, to modify our opénion, Our conclusions are based on the sudit evidence obtained up ta the date of our auditer's
report, However, future events or corditions may cause the Company to cease to continue as 3 going concem,

. Evaluate the overall presentation, structure and cantent of the financial statements, including the disclosures, and whether
the financial stataments represent the underlying transactions and events in a manner that achieves fair presentation,

We communicate with the directors regarding, W) other matt: the planned scope and timing of the audit and significant
audit findings, induding any significant deficiencies m internal control that we identify during cur audi,

This repart is made solely to the Company's sharcholder, as a body, In accordance with section 205 of the Mauritius Companies
Act 2001, Our audit work has been undertaken so that we might state to the Company’s sharcholder those matters we arse
roquired to state to the shareholder In an auditer’s report and for no other purpese. To the fullest extent permitted by law, we do

not accept or assuma responsidility to anyone other than the Company and the Company's shareholder as a body, for cur audit
work, for this repart, or for the opinions we have formed.

DedsMe R. Thnivons A&
Deloitte R. Srinivasa Sankar, FCA
Chartered Accountants Licensed by FRC

18 April 2018



INDIABULLS ASSET MANAGEMENT MAURITIUS
STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2018 8,
Notes 8 o7
USD usD

ASSETS

Non-current assets

Available-for-sale financial assets 6 100 100

Current asscts

Prepayments and receivables 7 30,396 3,631

Cash and cash equivalents 814 5,769
31,210 9,400

TOTAL ASSETS 31,310 9,500

EQUITY AND LIABILITIES

Equity attributable to equity holder

Gtatcd capital 3 130,000 Juuuu
Accumulated losses (126,665) (48,355)
Sharcholder's cquity/(deficit) 3,335 (18,355)
Current liabilities

Accruals and payables 9 27,975 27,855
TOTAL EQUITY AND LIABILITIES 31,310 9,500

M!imncillsmmmshsvabetaappmvedbyiheBoudofDireaorsmj_(,_A]z[flzowmdsignedoniu
behalf by:

.........................................

The notes on pages 12 to 20 are an integral part of these financial statements.



INDIABULLS ASSET MANAGEMENT MAURITIUS
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

For the year ended From 18 July 2016 (date
Notes 31 March of incorporation) to
2018 31 March 2017
UsD usp
Income - -
Expenditure
Incorporation expenses - 6,000
Registered office and secretarial services 4,434 3,042
Accounting fee 6,167 4,958
Professional fees 37253 15,113
Directors fees 7,000 4,920
Audit fees 13,900 5,750
Insurance fees 4,858 2,816
License fees 4,091 4,512
Bank charges 599 225
Sundry charges - 1,019
Foreign exchange 8 =
Total expenses 78,310 48,355
Loss for the year/period before taxation (78,310) (48,355)
Income tax expense 5 - -
Loss for the year/period (78,310) (48.355)

The notes on pages 12 to 20 are an integral part of these financial statements.



INDIABULLS ASSET MANAGEMENT MAURITIUS
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2018 10.
Stated Accumulated Sharcholder’s
capital losses equity/(deficit)

usp USsD Usp

Shares issued upon incorporation 30.000 - 30,000

Loss for the period - (48355) (48,355)

At March 31, 2017 30.000 (48,355) (18,355)

At April 01,2017 30,000 (48,355) (18,355)

Issue of shares during the year 100,000 - 100,000

Loss for the year - (78.310) (78,310)

At March 31,2018 130,000 (126,665) 3335

The notes on pages 12 to 20 are an integral part of these financial statements,



INDIABULLS ASSET MANAGEMENT MAURITIUS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Operating activities
Loss for the year/period before tax

Adjustments for working capital changes:
Increase in prepayments and receivables
Increase in accruals and payabies

Net cash used in operating activities

Financing activity
Proceeds from issuance of ordinary shares
Net cash flows generated from financing activity

Net (decrease)increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year/period

Cash and cash equivalents as at end of year/period

For the year From 18 July 2016
ended 31 March  (date of incorporation)
2018 o 31 March 2017

UsD

(78,310) (48,355)
(26,765) (3,731)

120 27,855
(104,955) (24.231)
100,000 30,000
100,000 30,000
(4,955) 5,769
5,769 -

814 5,769

The notes on pages 12 to 20 are an integral part of these financial statements.



INDIABULLS ASSET MANAGEMENT MAURITIUS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 12,

1.

2.1

22

LEGAL STATUS AND PRINCIPAL ACTIVITY

Indiabulls Asset Management Mauritius (the "Company”) was incorporated in the Republic of Mauritius on
18 July 2016 as a private company limited by shares in accordance with the Companies Act 2001, The
Company holds a Category 1 Global Business Licence and is regulated by the Financial Services Commission
("FSC"). It has also received an authorisation under Section 98 of the Securities Act 2005 to operate as a CIS
Manager. The Company's registered office is at C/o Minerva Fiduciary Services (Mauritius) Limited, Suite
2004, Level 2, Alexander House, 35 Cybercity, Ebéne, Mauritius.

The principal activity of the Company is to provide management services to IREF Offshore Fund 1.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

In the current year, the Company has applied all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (“[ASB”) and the International Financizl Reporting
[nterpretations Committee (“[FRIC”) of the IASB that are relevant to its operations and effective for
accounting periods beginning on 1 April 2017,

Revised Standards applied with no material cffect on the financial statements

The following relevant revised Standard has been applied in these financial statements. Its application has not
had any material impact on the amounts reported for current and prior years but may affect the accounting for
future transactions or arrangements.

IAS 7 Statement of Cash Flows - Amendments as a result of the Disclosure initiative
IAS 12 Income Taxes - Amendments regarding the recognition of deferred tax assets for unrealised losses

Relevant new and revised Standards in issue not yet effective

Al the date of authorisation of these financial statements, the following relevant new and revised Standards
were in issue but effective on annual periods beginning on or after the respective dates as indicated:

IAS 12 Income Taxes - Amendments resulting from Annual Improvements 2015-2017 Cycle (income tax
consequences of dividends) (effective | January 2019)

IAS39  Financial Instruments: Recognition and Measurement - Amendments to permit an entity to elect to
continue to apply the hedge accounting requirements in TAS 39 for a fair value hedge of the interest rate
exposure of a portion of a portfolio of financial assets or financial liabilities when [FRS 9 is applied, and to
extend the fair value option to certain contracts that meet the 'own use' scope exception (effective 1 Jenuary
2018}

[FRS7  Financial Instruments: Disclosures - Additional hedge accounting disclosures (and conseguential
amendments) resulting from the introduction of the hedge accounting chapter in IFRS 9 (effective 1 January
2018)

IFRS7  Financial Instruments: Disclosures - Deferral of mandatory effective date of IFRS 9 and
amendments to transition disclosures (effective 1 January 2018)

IFRS9  Financial Instruments - Finalised version, incorporating requirements for classification and
measurement, impairment, general hedge accounting and derecognition (effective 1 January 2018)

IFRS9  Financial Instruments - Amendments regarding the Interaction of IFRS 4 and IFRS 9

(effective 1 January 2018)

IFRS9  Financial Instruments - Amendments regarding prepayment features with negative compensation
and modifications of financial ligbilities (effective 1 January 2019)

IFRIC 22 Foreign Currency Transactions and Advance Consideration (effective | January 2018}

IFRIC 23 Uncertainty over Income Tax Treatments (effective 1 January 2019)

The directors anticipate that these Standards and Interpretation will be applied on their effective dates in future
periods. The directors have not yet assessed the potential impact of the application of these amendments,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 13.

3.

SIGNIFICANT ACCOUNTING POLICIES
(a)  Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
International Financial Reporting Standards (*IFRS”).

(b) Foreign currency transactions
Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency™). The financial statements are presented in
United States Dollars (*USD™) which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are transiated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in profit or loss.

(c) Consolidated financial statements

The Company owns 100% of the management shares of IREF Offshore Fund 1 and as per the provisions of
IFRS 10, it has been assessed that the Company is not & principal in IREF Offshore Fund 1 and its financial
statements should thus not be consolidated with that of [REF Offshore Fund 1.

(d) Related parties

Related parties are individuvals and companies where the individual or company has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial
and operating decisions or is 8 member of the key management personnel of the reporting entity. An entity is
related to a reporting entity if both of them are members of the same group or one of them is either an associate
ar joint venture of the other entity, Related party can also arise if the entity is a post-employment benefit plan
for the employee of the reporting entity.

(e) Stated capital
Ordinary shares are classified as equity.
() Impairment of assets

At the end of each reporting period, the carrying amounts of assets are assessed to determine whether there is
any indication of impairment, [f such indication exists, the Company estimates the recoverable amount of the
asset, being the higher of the asset's net selling price and its value in use. If the recoverable amount of the asset
is estimated to be less than its carrying amount, the carrying amount is reduced to its recoverable amount.
Impairment losses are recognised as an expense in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment Joss been recognised for the asset in prior years,
A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase,
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(g) Financial instruments

Financial assets and liabilities are recognised on the statement of financial position when the Company
becomes a party to the contractual provisions of the financial instruments,

Financial assets and financial liabilitics are initially measured at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Financial
instruments are subsequently measured as follows:

Financial assets

The Company classifies its financial assets into available for sale investments and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of initial
recogmtion.

Available for sale financial mesets (4FS)

AFS include equity investments, Equity investments classified as available for sale are those that are neither
classified as held for trading nor designated at fair value through profit or loss.

After initial measurement, AFS are subsequently measured at fair value with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale reserve until the investment is
derecognised. at which time the cumulative gain or loss is recognised in other operating income, or the
investment is determined to be impaired, when the cumulative loss is reclassified from the available-for-sale
reserve to profit or loss in finance costs. Interest earned whilst holding AFS is reported as interest income
using the EIR method.

The Company evaluates whether the ability and intention to sell its AFS in the near term is still appropriate.
When, in rare circumstances, the Company is unable to trade these financial assets due to inactive markets, the
Company may elect to reclassify these financial assets if the management has the ability and intention to hold
the assets for foresceable future or until maturity.

For a financial assets reclassified from the AFS category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any previous gain or loss on the asset that has been
recognised in equity is amortised to profit or loss over the remaining life of the investment using the effective
interest rate. Any difference between the new amortised cost and the maturity amount is also amortised over
the remaining life of the asset using the EIR. If the asset is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to the statement of profit or loss.

Loans and receivables

L.oans and receivables include cash and cash equivalents and amount receivable from related company.

Cash and cash equivalents are measured at fair velue, based on the relevant exchange rate at the reporting date.
Amount receivable from related company is non-derivative financial asset with fixed or determinable payments

that are not quoted in an active market. It is included in current assets and is carried at amortised cost using the
effective interest method.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(g) Financial instruments (continued)

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition,

Financial liabilities

Financial liabilities are classified as “other financial liabilities" and comprise of other pryables and weerunls,
Other financial liabilities are subsequently measured at amortised cost using the effective interest method.

The effective Interest method Is 8 method of calculating the amortised cost of a financial lability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or, where appropriate, &
shorter period, to the net carrying amount on initial recognition.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)

15 derecognised when:

= The rights 1o receive cash flows from the asset have expired.

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
1o pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement: and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
assel, but has transferred control of the asset.

The Company de-recognises a financial liability when its contractual obligations are discharged or cancelled or
expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on & net basis, to realise the assets and settle the liabilities simulianeously.

(h) Taxation

Income tax expense represenis the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from ‘profit before

tax” as reported in the statement of profit or loss and other comprehensive income because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or deductible.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h)

U]

(k)

U

Taxation (continued)

Deferred tax

Deferred tax is provided, using the liability method, for all temporary differences arising between the tax
bases of assets and liabilities and their carrying values for financial reporting purposes. Currently
enacted tax rates are used o determine deferred tax.

Deferred tax ussets relating (o the carry forward of unused tax losses are recognised (o the extent that it
is probable that future taxable profit will be available against which the unused tax losses can be utilised.

Provisions

Provisions are recognised when the Company has a present obligation as a result of past event, and it is
probable that the Company will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Provisions are measured at the directors’ best estimate of the expenditure required to settle the obligation
at the end of each reporting period. Provisions are reviewed at the end of each reporting period and
adjusted to reflect the current best estimate.

LExpense recognition

All expenses are recognised in profit or loss on accrual basis,

Cash and cash equivalents

Cash comprises cash at bank. Cash equivalents are short term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Revenue recognition
Revenue is recognised on accrual basis.

ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in accordance with [FRS requires the directors and management
to exercise judgement in the process of applying the accounting policies. It also requires the use of
accounting estimates and assumptions that may affect the reported amounts and disclosures in the
financial statements. Judgements and estimates are continuously evaluated and are based on historical
experience and other factors, including expectations and assumptions concerning future events that are
believed 1o be reasonable under the circumstances. The actual results could, by definition therefore,
often differ from the related accounting estimates.

Where applicable, the notes to the financial statements set out areas where management has applied a
higher degree of judgement that have a significant effect on the amounts recognised in the financial
statements, or estimations and assumptions that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year,
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5.

6.

7.

TAXATION

The Company under current laws and regulations is subject to income tax in Mauritius on its net income at
15% (2017:15%). However, the Company is entitled 10 a tax credit equivalent to the higher of the actual
foreign tax suffered and 80% (2017:80%) of the Mauritius tax on its foreign source income, such that the
effective rate of tax is reduced to 3%. Capital gains of the Company are exempt from tax in Mauritius,

At 31 March 2018, the Company had tax losses of USD 120,665 (2017:USD 42,355) carried forward and

therefore is not liable to income tax. The tax losses of USD 120,655 (2017:USD 42,355) can be used to set off
against future taxable profits until year ending 31 March 2023 and 2022.

Deferred tax

Deferred tax asset amounting 10 USD 11,747 (2017: LISD 6,353) has not been recognised as at 31 March 2018
since it is not probable that the taxable profit will be available against which the deductible temporary
differences can be utilised.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

2018 2017
USD uUsD
At beginning of the year/period 100 -
Additions during the year/period - 100
At end of year/period 100 100

The investment has been acquired on 27 December 2016 and the cost approximates its fair value at 31 March
2018,

2018
Name of Place of Number %
investee incorporation  Type of shares  of shares holding Cost Fair value
Usb USD
Non redeemable
IREF Offshore management
Fund | Mauritius shares 100 100% 100 100
100 100

The rights of the non-redeemable management shares:

(i} Vote at meetings of members generally and at Class meetings of the Management shares but not
on matters reserved for other classes of sharcholders; and

(ii) Shall not carry any right to dividends or other distributions, except in accordance with Article
24.4 of the Constitution upon winding up of the Company.

PREPAYMENTS AND RECEIVABLES

2018 2017

USD USD

Prepayments 3,058 3.396
Receivable from related party 27,338 235
30396 3.631

The amount receivable from related party is unsecured, interest free and has no fixed repayment terms.



INDIABULLS ASSET MANAGEMENT MAURITIUS
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018 18.
8.  STATED CAPITAL
2018 2017
USD UsD
Ordinary shares of USD 1 each
At the beginning of the year/period 30,000 -
Issued during the vear/ period 100,000 30,000
At end of the year/period 130,000 30,000

10,

The shares of the Company comprise 130,000 (2017:30,000) ordinary shares of par value USD 1.00 each with
onc votc per share and each share shall have equal rights on distribution of income, dividends and capital.

MINIMUM CAFITAL

The Company. as a holder of a CIS Manager licence issued by the Financial Services Commission, is required
under the Securities Act 2005 to maintain at all tiwes & minimum paid up and unimpaired staled capital of at
least Mauritian Rupees (MUR) | million or an equivalent amount.

At 31 March 2018, the Company las a sharehulder’s equily of USD 3,335 which is eyuivaleat o MUR
108,932 (Rate: 32,6632, Source: htps://www.canda.com), resulting in an impaired capital.

The sharcholder of the Company has committed 1o make additional capital injection into the Company to
restore the stated capital to unimpaired.

ACCRUALS AND PAYABLES
2018 2017
USD UsD
Accruals and payables 27,975 27,855

RELATED PARTY DISCLOSURES

During the year, the Company transacted with the related entities. The nature, volume of transaction and the
balance with the related entities are as follows:

Name of related Relationship Nature of
parties transaction Volume of transactions
2018 2017
USsD usD
IREF Offshore Fund | Investee entity Payment of
expenses on behalf 27,103 235
Compensation to Key Management Personne!  Director Fees 7,000 4,920
Balances;
Name of related Relationship Nature of
parties transaction Receivable /(Payable)
2018 2017
USD USD
IREF Offshore Fund 1 Investee entity Payment of
expenses on behalf 27,338 235
Compensation to Key Management Personnel  Director Fees (11,920) (4,920)

The amounts receivable from the related party is unsecured, interest free and has no repayment terms,
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1L

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's exposure to financial and market risk (including foreign currency risk, and liquidity risk), and
interest rate risk arises in the normal course of its business. These risks are managed by the Company's risk
management policics and practices as described below:

Forelgn currency risk

The Company has no significant foreign currency risk and all of its transactions are denominated in the
Company's functional currency, USD.

Liquidity risk

The Company aims to maintain sufficient cash to meet its liquidity requirements. The Company finances its
working capital through funds generated from its operations.

The table below summaries the maturity profile of the Company’s financial liabilities at 31 March based on
contractual undiscounted payments.

Less than
3 months 3 to 12 Months Total
UsD usp UsD
31 March 2018
Accruals and payables 27975 - 27975
27975 - 27,975
Less than
3 months 3 to 12 Months Total
usD usD UsSD
31 March 2017
Accruals and payables 27,855 - 27855
27.855 - 27.855
Categories of financial instruments
2018 2017
USb USD
Financial Assets
Available-for-sale financial assets 100 100
Cash and cash equivalents 814 5,769
Receivable 27,338 235
28252 6.104
Financial Liabilities
Accruals and payables 27975 27,855
Interest rate risk

The Company did net have exposure to interest rate risk at 31 March 2018,

Except as stated elsewhere, the carrying amounts of the Company’s financial instruments approximate their
fair values due to the short term nature of the balances involved.
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12,

13.

14.

15,

CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide return for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital, In order to maintain or adjust the capital structure, the
Company may issue new shares or have recourse to its holding company. The capital structure of the Company
consists of stated capital and accumulated losses.

IMMEDIATE AND ULTIMATE HOLDING COMPANIES

The directors consider Indiabulls Commercial Credit Limited and Indiabulls Housing Finance Lid, both
companies incorporated in India, as the Company's holding company and ultimate holding company
respectively.

EVENTS AFTER THE REPORTING DATE

There are no events after the reporting date which requires amendments and/or disclosures in the financial
statements as at 31 March 2018.

COMPARATIVE FIGURES
The comparative figures cover the period from date of incorporation of 18 July 2016 1o 31 March 2017, The

comparative figures for the statement of profit or loss and other comprehensive income, statement of changes in
equity, statement of cash flows and related notes are therefore not comparable.



